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Session in Full Swing

The Legislature returned in January and subsequent activities within the Capitol have
ramped up. Early policy priorities are beginning to take shape for legislators as their bill
packages are rolled out. This is also a period of transition, as legislative offices have
recently assumed new roles following the leadership and committee chairmanship
changes that took effect at the beginning of February. Staff turnover and new
appointments mean internal processes are still settling, but they also present
opportunities for stakeholders to educate incoming staff about program priorities and
funding opportunities.

Legislative Update

Bill introductions are now underway and will continue through up to the introduction
deadline near the end of the February which is the final ability to introduce bills in the 2026
session. As we are in the second year of a two-year session, any new legislation introduced
after this deadline would need to use the “gut and amend” process, since the deadline for
two-year bills to pass out of their house of origin has passed.

Budget Update

On the budget front, the Governor released the January budget proposal on January 10,
which includes a $200 million investment in zero-emission vehicle (ZEV) programs.
Following the release, the Administration proposed trailer bill language to implement these
investments. Two proposals are particularly relevant to CalVans: one that advances
vehicle-to-grid (V2G) capability, signaling growing state interest in grid-integrated
transportation solutions, and another that builds on the $200 million ZEV investment by
directing CARB to deploy funds as point-of-sale rebates for new and used EV purchases.
This approach reflects a continued emphasis on affordability, access, and near-term
deployment of clean vehicles.

Legislators are currently reviewing the trailer bills, and their reactions to the Governor’s
proposals are expected to emerge in the coming weeks. We will continue to monitor



developments as the Legislature holds budget subcommittee hearings leading up to the
May Revise.

Early analysis of tax revenues indicates that both the LAO and the DoF were conservative in
their projections, with actual revenues running higher than projected. Independent budget
analysis explains that while this is helpful in the near term and for this budget cycle,
systemic issues remain and will need to be addressed to stave off any shocks or dropsin
revenue.

Prop 4

EEC has continued active outreach to legislative leaders, the Department of Finance
(DOF), and the California Department of Food and Agriculture (CDFA) regarding CalVans’
Prop 4 allocation. The budget request under consideration focuses on capital and facility
investments necessary to expand and modernize CalVans’ fleet operations. These
investments are alighed with the constitutional structure of Prop 4, which limits
expenditures to specific capital or project-related costs, not operational expenses.

With the release of the January 10 budget not including CalVans’ request, EEC is
prioritizing this, incorporating it into a forthcoming advocacy day and continuing to work
closely with the Speaker’s office and regulators.

Brown Act Revisions in 2026

With the 2025-26 Legislative Session underway, interest is continuing in potential Brown
Act amendments to allow more permanent remote participation options for board
members and the public. Outreach with Assembly and Senate Local Government
Committee staff indicates the issue remains active, though specific bill language has not
yet been introduced. EEC will continue to monitor for legislative proposals.

Stakeholders such as the Rural County Representatives of California (RCRC) are signaling
ongoing pressure for a long-term solution that reflects the needs of rural agencies. Yet they
acknowledge that opposition with significant sway, such as the ACLU, remainsin
opposition. EEC will continue tracking proposals and assessing implications as the
session progresses.



